
Annual Report 2008



Glossary

bcpd  barrels of condensate per day

bopd  barrels of oil per day

boepd  barrels of oil equivalent per day

Bcf  billions of cubic feet

mbopd   thousands of barrels of oil per day

mboepd thousand of barrels of oil equivalent per day

MMb  millions of barrels of oil

MMboe  millions of barrels of oil equivalent

MMscfpd millions of standard cubic feet of gas per day

Tcf  trillions of cubic feet

1 barrel of oil equivalent = 6000 cubic feet of gas (approx.)
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Our vision

Our vision is to be the leading private sector natural gas 
company operating in the Middle East, North Africa, and 
South Asia (MENASA) Region. 

Our Strategy

Natural gas is the fuel of the future and the MENASA region 
contains 45% of the World’s gas reserves, but currently 
provides less than 20% of its production.

We see this as a unique opportunity for the region’s economic 
growth whilst creating value for our shareholders.

Our combined strategy meets this opportunity through 
organic growth and selective strategic acquisitions building 
on our existing asset base and by leveraging our unique 
regional relationships, wide regional shareholding and our 

Our Strengths

We value our independence and private sector approach- 

We maintain a regional perspective, and are the only 
company to give our investors a true exposure to the rapidly 
growing MENASA gas industry.

In addition, our Board of Directors and International 
Advisory Board provide unique insight and access to 
opportunities across the region
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2008 has been a solid year of exceptional performance for Dana Gas

a doubling of the Group’s oil and gas reserves, further cementing the position of 
Dana Gas amongst the country’s leading energy companies.

In the Kurdistan Region of Iraq, Dana Gas has commenced gas production, having 
constructed gas production facilities and a 180 kilometre pipeline connecting the 

concession.

production coupled with increasing, reliable cash generation. 

SAJGAS
100%

UGTCL
100%

CNGCL
35%

50%

DANAGAZ
66%

Gas Cities
50%

Centurion
100%

Iraqi Kurdistan 
Gas Project
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Focused Area of Interest -
the MENASA Region

Egypt Nile Delta:

Upper Egypt

from Al Baraka

Gulf of Suez
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Iraq

October 2008 at 85MMscfpd

14,000bcpd (condensates) and 1000 tonnes/

UAE

and joint marketing of imported gas in the 
Northern Emirates

from Sajaa to Hamriyah Free Zone

Development of Zora Field and 
exploration work
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Highlights of 2008

from Khor Mor Field in the Kurdistan 
Region of Iraq in a record time of only 
15 months from project start with initial 
production at 85MMscfpd through Early 

exit rate of 31,640 boepd and with a total 
annual production of 10.6 MMboe

from exploration success in Egypt at El 
Basant and Salma accumulations in the 
Nile Delta with combined reserves in 
excess of 180Bcf, providing a 362% reserves 
replacement ratio, based on proved and 
probable reserves for 2008

from operations in Egypt and Kurdistan 
Region of Iraq reached 220MMscfpd, more 
than 40,000 boepd

by the Government of Sharjah and 
commenced development planning 
activities on the Zora Field

(Earnings before Interest, Tax , Depreciation 
and Amortisation) of AED 575 million, an 
increase of 20% on 2007

growth of 8% from 2007

million) in Egypt 
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Activities for 2009

production by over 70% to 68,000 
boepd by year-end with increased 
production from Egypt and Kurdistan 
Region of Iraq

processing facilities at Khor Mor 

progressively increase production 
from 85MMscfpd to 300MMscfpd

brought into production, together 
with further developmental activities. 
El Basant and Azhar discoveries to 
commence production during the 
second quarter and development 
alternatives for Salma to be 
progressed

Egypt to follow up success in 2008

Gas Field in Sharjah

(sweetening plant in Sharjah 
successfully commissioned and 
ready to receive the feed gas from 
the supplier)

concept in new locations across the 
region

corporate) and new projects in 
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Front row (left to right) :

Back row (left to right) :

Not shown in the picture : 
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The Business Environment

Historically, the region has been a major player in hydrocarbon supply with 45% of the world’s Gas 
Reserves and still less than 20% of supply. The strong economic growth of recent years has now 
transformed the region into a major gas demand market as well.

According to a recent report from Facts Global Energy (November 2008), Middle East gas consumption 
stood at only 10% of global demand in 2007 but is expected to grow between 6-7% annually through 

subsidies, regional spending power and major infrastructure investments will continue to feed the 
growth in gas demand. 

Although construction has currently been tempered by the global downturn, new projects in the upstream 

investment projects.

As the world’s economy remains in recession, markets are looking towards regional bright spots. 

are forecasted to grow more quickly than developed nations and are expected to be one of the engines 
of global recovery.

Economic growth (%) - actual and forecast

2005 2006 2007 2008 2009 2010

World 3.5 4 3.8 2 -2.6 1

MENA 5.6 5.6 5.8 6 2.4 4.6

Oil Exporters 6.1 5.6 5.9 6.1 2.5 5

GCC 6.9 5.9 5.5 6.5 2.1 5.4
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Executive Chairman’s Statement, (made at Dana Gas AGM 22 April 2009) 

The year 2008 has been an excellent one for Dana Gas as we  
become an important and highly visible player in the emerging 
energy infrastructure of the MENASA Region. The Company 
continues to build on its base focusing as we always have done 
on our core natural gas business.  Our vision remains unchanged 

energy company playing an active role in developing the rapidly 
growing natural gas business of the MENASA Region.  Your 

for the future.

million was up 8% as compared to 2007. In 2008, over AED 1 
billion was invested in careful and sound investments in the 
natural gas industry that will deliver robust growth for our 

Sukuk launched in late 2007, as well as our solid asset base which 

volatile oil prices.

exploration discoveries in our Nile Delta Concessions were made in 2008, doubling our reserve base in the 
country. One of these discoveries, the El-Basant well, is now in production. Dana Gas is proceeding with a 
further 16 well exploration programme during 2009 to deliver additional production and growth. We have 

Dana Gas’ production in Egypt ended the year at 31,640 barrels of oil equivalent per day, and is set to 

project is currently under development at Ras Shukeir on the Red Sea Coast. This project is being carried 

in late 2010.

private sector investment in Iraq today, as well as being Iraq’s largest private sector oil and gas project for 

the-art production and gas processing facilities, and the construction of a 180 kilometer high pressure gas 

terrain, commencing production in just 15 months after project implementation. Today, Erbil power station 
is running on natural gas supplied by our project and supplying much needed electricity to the people of the 
region and contributing positively to the overall power requirements of Iraq. Following completion of our 
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in Egypt. The potential for growth of our investment in this stable region of Iraq is 
enormous both from the point of view of the market as well as the size and quality of 
the Khor Mor and Chemchemal Fields which are being further appraised and taken 
to the next stage of development.

Dana Gas is also actively promoting our strategy of regional gas use that leads to a 

Gas City project, will be a major gas-utilisation complex promoting investment in a 
variety of gas-related industries that will boost the local economy and address local 
needs such as mass training and job creation in the many tens of thousands.  As an 

Chemchemal by the Ministry of Natural Resources in the Kurdistan Region of Iraq 

in the MENASA Region. We have already initiated discussions with the Egyptian 
authorities to establish the Egypt Gas City and a number of further announcements 
will soon follow.

Company (NIOC), for processing and transportation and joint marketing by Dana 

NIOC, has now completed the construction of its upstream infrastructure in Iran, 

complete its commissioning work. Our facilities are in a state of readiness to receive 
the gas as soon NIOC’s work is completed, hopefully later this year.  

of 1000MMscfpd. This pipeline is already transporting gas in Sharjah from Sajaa to 

GCC upstream sector through the Zora Gas Field development , which Dana Gas is 

The natural gas sector continues to show extremely strong fundamentals despite 
the recession currently miring the global economy. The MENASA Region is 
unquestionably the world’s largest  player in hydrocarbon supply, with 45% of 
global gas reserves yet less than 20% of its supply.  Additionally, the robust economic 
growth in recent years has transformed the Region into a major gas market in its 
own right which is projected to have one of the world’s strongest gas consumption 
markets in the years ahead. A recent study has forecast regional gas consumption 
growth of between 6-7% annually through 2020. We certainly share this positive 

year  business plan and entry strategies in our Region.
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To meet our ongoing and expanding operations, the Company’s total manpower 
has grown to around 500 people.  In line with this expansion of our organization, 
Corporate Guidelines have been developed that exceed regional best-practice and 

share prices across the region including our own which has been trading well below 
its fair value and earning potential. Nevertheless I am pleased to note that the Dana 
Gas share price has risen by over 55% in 2009, outperforming the Abu Dhabi Stock 

support our growth ambitions is more challenging than hitherto, as well as time-
consuming on management resources and relatively expensive when compared to 
the past. Therefore, I am sure you will appreciate that this year’s cash earnings are 
best retained for investments in support of the Company’s continuing growth and 
enhancing shareholder value. Enhancing robust shareholder value is our singular 

our critical foundation years.

Our journey in the space of just three short years since our foundation has truly 
been a spectacular one by any standards. I owe a very special debt of gratitude 

Board Members have all been highly energized and pro-active, and  have provided 
the guiding light and direction for the success of the Company. They have worked 
tirelessly and extremely constructively as an inspiring cohesive group. It has been 
my privilege, pleasure and pride to have served as their Executive Chairman over 
the past three and a half years. On behalf of our shareholders, I thank and wish them 
all well, and look forward to welcoming most of them back for a Second Term.

The most prized asset of your Company are its people.  I would therefore like to pay 

commitment, skill and dedication have made this truly a world-class year possible. 
Thank you to each and every one of you, as well as your families, for making our 
successes possible.

Finally, I would like to thank you, the esteemed shareholders of Dana Gas, for your 
continued interest and support of Dana Gas over the past three years; you may rest 
assured that we will work as hard as ever to continue building on our successes.  Our 
goals for 2009 aim for even greater successes than in 2008; they will be undoubtedly 
be challenging, but we look forward to achieving them inshallah.
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Business Review

Egypt

2008 was a year of excellent performance for Dana Gas’ 100% owned subsidiary 

programme has already doubled the Company’s reserves and during the year 

exploration discoveries had been announced.   

The scale of operations in Egypt is set to double in the coming years. 

Exploration

The aggressive exploration drilling programme, focussed on the Nile Delta 

additional information to substantially increase the chance of further success 
from the continuing exploration programme. At year end 2008 the booked 

Associates, on a proven plus probable basis had increased from 66.7 MMboe 
to 94.3 MMboe, with proven plus probable plus possible reserves increasing 
from 86.4 MMboe to 157.7 MMboe, after production of 10.6 MMboe.

In early 2008, Dana Gas announced its intention to pursue an aggressive  
drilling programme. At that time, the drilling rig market was extremely tight 

contracted. The continuing over-heated market conditions resulted in these 
rigs being delivered several months later than anticipated. Consequently, 
rather than 14, just six exploration wells were completed during 2008 with two 
further wells being spudded before year end, both of which later discovered 
gas. In spite of this, we delivered the 400Bcf of reserves that had been targeted 
by the full programme and at just over half the originally budgeted cost.
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The 2008 well results are detailed below; in addition the results of the two wells spudded in 2008 and 

Date Well Concession Results

Aug 08 Abu Gabal W Manzala Flowed non commercial quantities 
of gas

Sept 08 W Baraka-1 Komombo Encountered non commercial 
volumes of oil

Oct 08 Shahin-1 Encountered water wet sands in 
Sidi Salim formation

Nov 08 El Basant-1 (originally 
named Al Tawil-1) W. Manzala

Discovery - Tested gas at 23.5 
MMscfpd and condensate at 1027 

Dec 08 El Basant-2 W. Manzala
Discovery - Tested gas at 10.5 

Formation

Dec 08 Salma-1 MMscfpd and condensate at 415 
bcpd in the Abu Madi formation

Feb 09 Sondos-2 W. Manzala Tested dry gas at 11MMscfpd from 
the Kafr El Sheik formation

Feb 09 Azhar-1 W. Manzala
Tested gas at 15.1 MMscfpd 
and 444 bcpd condensate from 

Company’s knowledge of the acreage and has opened up a number of new prospects for priority drilling in 
2009. The entire portfolio of some 130 prospects contains risked reserves of some 4Tcf of gas, as audited by 

chances of continued exploration success. The majority of this resource is located in the deeper Sidi Salim 
formation.

For 2009 our exploration programme will continue with a total of 16 wells, targeting the Kafr El Sheikh 
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throughout the year with over 95% uptime achieved. Total production during the year was 10.6 MMboe 

oil. The average production rate amounted to 29.0 mboepd. 

Wastani 14 and El Wastani 16 both of which were completed in the Abu Madi formation, and Dabayaa 3, 

approximately 30 MMscfpd and along with further reservoir studies and work added 62 Bcf equivalent 
to the Company’s proven reserves.

from each of the El Basant, and Sondos discoveries will start in during 2009, with El Basant commencing      
in March 2009.

The exploration success of 2008 has led to two focus areas for development being formed by the Company, 
the “West of the Nile” area focussed around the Company’s existing El Wastani gas processing and 
liquid extraction facilities and secondly to the “East of the Nile” area in the vicinity of the Company’s 
South El Manzala facility.
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To the West of the Nile the existing El Wastani plant has a capacity of 160MMscfpd which handles production 

17 kilometres away from the El Wastani plant, is being tied back to this plant via a 12” diameter gas pipeline 
and a 6” diameter condensate line. The Azhar discovery is near to the pipeline route and will be tied into this 

will maintain throughput from the plant at capacity for a number of years. Studies are being conducted to 

will partly depend on whether further gas reserves are found in the area. The additional available well 
deliverability will allow a proposed compression scheme at El Wastani to be optimised and allow production 
to be managed to maximise liquid production by producing from the reservoirs with the richest gas.

Further exploration drilling is being focussed in this area to ascertain whether a new gas treatment plant, 

lead to virtual replication of the Company’s operations to the West of the Nile.

In addition, the gas processing facilities at South El Manzala, which are designed to handle dry gas only, will 

can be tied back very rapidly and will provide additional gas production from the middle of 2009. 

producing well, Al Baraka-1 was stimulated by 
means of a hydraulic fracture which was a success 
and achieved an increase in production rate. The 

the Abu Ballas formation and proved oil in a new 
formation, Six Hills.

The West Gharib Concession, a non-core asset 
which produced small volumes of oil from seven 

W Hoshia, N Hoshia and S Rahmi, was sold to 
TransGlobe, with the transaction completing in 
February 2008.
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hydrocarbon reserves. Year end reserves for the Company, in MMboe, were as follows.

Egypt Gulf of Suez – Ras Shukheir Natural Gas Liquids Extraction Plant

The Company, through Danagaz Bahrain is engaged in a project to develop a natural gas liquids extraction 
plant in Egypt in partnership with the Egyptian Natural Gas Holding Company (EGAS) and the Arabian 

its 66% holding in Danagaz, Bahrain.

plant near Ras Shukheir on the western shore of the Gulf of Suez. The new plant will act as a straddle plant 
on the existing natural gas pipeline grid in the Ras Shukheir area and strip propane and butane from the 

the plant will be 150 MMscfpd which at this throughput will yield approximately 120,000 tonnes per annum 
of propane, which will be exported by sea, and 12,000 tonnes per annum of butane, which will be supplied to 

plant to be delivered and constructed at the Company’s site near Ras Shukheir.  Bids were received in early 
2009 and following evaluation it is expected that the contract will soon be awarded, aiming at a planned 
completion in the third quarter of 2010.
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 Iraq - Kurdistan Region

One of the outstanding achievements for Dana Gas during 2008 was to bring the Khor Mor Gas Field in the 
Kurdistan Region of Iraq into production, the primary phase of the project implementation being completed 
in just 15 months.

MMscfpd and 4,300 bpd of condensate with gas being transported through a newly constructed pipeline to 
a power station at Erbil, which is  supplying electricity to the region.

The long term contract for this development was signed in April 2007, when the Group entered into agreements 
with the Kurdistan Regional Government of Iraq for the development of its substantial gas resources. The 
initial focus was to develop, process and transport natural gas on a fast-track basis from the Khor Mor Gas 

supplies to fuel domestic electric power generation plants that were under construction in the cities of Erbil 
and Chemchemal, with generating capacities of 500MW and 750MW, respectively. 

Those power stations were due for completion 
in the autumn of 2008 (Erbil) and mid 2009 
(Chemchemal) and both required a reliable gas 
supply.  In order to meet this timescale Dana Gas, 

development project on a fast track basis which 
many in the industry have acknowledged to be a 
world class achievement. Of key importance was 
the construction of a 180 kilometre high pressure 
gas pipeline, 24 inches in diameter, running 

Erbil, routed via Chemchemal. The construction 
of a major piece of infrastructure such as this 
required the co-operation of the Regional 
Government, local authorities, land owners 
and farmers, in order to enable the clearing of 
a 30 metre corridor along which construction 
activities can follow. Although many issues 
raised by concerned parties were encountered 
they were swiftly resolved and no undue delays 

infrastructure in place was challenging and 
involved multiple river crossings, road crossings 

corridor was cleared by the end of February 2008; 
the required equipment was sourced world-wide 
and as a result of intense project management 

managed by Company’s experienced personnel, 
the major elements of the pipeline construction  
were completed by the end of August 2008. By 
the end of September the pipeline had been 
hydro-tested, dewatered and dried, and ready 
to transport gas.
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also needed to be cleared of ordinance and mines), was not able to follow the rapid progress of the pipeline.  

development.  

of approximately 4,300 barrels per day. The produced gas is being delivered to the power station at Erbil 
where three of the four 125MW units are running on gas and the fourth is using diesel to generate a total of 

the beginning of the second quarter of 2009 and the second 125MW unit is scheduled for completion within 
a month thereafter. The remaining four units are scheduled to receive gas by the end of 2009. This timing 

second train coming on stream before the end of the year. Train 1 will take production capacity at Khor Mor 

fully meet the requirements of the two power stations.

450km of 2D seismic has also been acquired, fully processed and interpreted over the full Khor Mor structure 

processed and interpretation is ongoing. The results to date are very encouraging and two deep appraisal 

been mobilised to site.
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UAE Gas Project

completed, the ultimate supplier of gas, NIOC, has after a delay of over 3 years completed the installation of 
all main components of the required upstream facilities in Iran. Commissioning of these upstream facilities is 
being undertaken by NIOC for expected completion during 2009. After completion of commissioning, NIOC 
will be ready to commence gas supplies.

the region and to international customers.

Joint venture with Emarat

at Sajaa to the fast-growing industrial area at Hamriyah, and covers a distance of 32 km, with a capacity of 
one billion cubic feet per day (1BCFd). 

a 25 year contract.
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Dana Gas has a 25 year agreement with the Government of Sharjah for the exploration and development of 

discovered in 1979. 

The development plan for the Zora Field, for which detailed reservoir studies and planning work have been 
progressing during 2008, will make use of previously drilled wells where new horizontal sections within the 

sent onshore, with deliveries planned to commence in 2010.

with long delivery times are to be awarded in order not to delay the overall schedule. Current estimated costs 

include an option to drill a minimum of one exploration well.

Nigeria / Sao Tome and Principe Joint Development Zone – Block 4

have been made.  Based on the interpretation of 3D seismic, several large structures capable of containing 

planned to spud during the second half of 2009.
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Financial Review

During the year Dana Gas achieved revenues of AED 1.139 billion and grew gross operated production 
volumes by over 50% with start-up of its major gas project in the Kurdistan Region of Iraq. 

operations in 2008 increased by twenty per cent during the year to reach AED 575 million. 

market investments and has an adequate cash position to fund its project and operational requirements, 

credit market.
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Liquidity and Financial Resources

fund its development program in the Kurdistan Region of Iraq and exploration program in Egypt. 
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Corporate Social Responsibility

Dana Gas recognises that Corporate Social Responsibility (CSR) is about managing business interactions 
with people, the environment and the economy, by contributing to economic and social development in a 
way that safeguards natural resources and the environment whilst respecting the rights of each individual.  
The Company is focussed on delivering superior and sustainable long-term value to its shareholders, while 
making a positive contribution to the societies in which we operate. 

Soon after its Formation, Dana Gas commissioned 
the International Finance Corporation (IFC) in 
Washington, a member of the World Bank Group, 
to assist and advise it in achieving its stated 
objective to adopt and implement sustainable 

management

of Directors who adopted the resolutions and 

Another of our main focus areas to date has been 
contributing to society welfare through CSR 

Community Investments 

Kurdistan Region of Iraq. During 2008, our 
contributions covered various humanitarian 
causes with a main focus on education, sports, 
health and the environment.

Education

for exploring cooperative research and student development opportunities. Dana Gas is funding 
the joint projects between the institutions.  

in schoolwork. 
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enhance education programs. 

community. It has also supplied the district of 

and distributed stationery and bags to 600 
students, giving the village children hope for a 

Health

Dana Gas has contracted with Health Care 
International (HCI), a well renowned Egyptian 
medical organization specialized in a wide array 
of healthcare services, to continually assess 
adaptability to local context, in coordination with 

of three hospitals located in the vicinity of Aswan, 

caravans to the Egyptian National Research 
Center (NRC) to operate in concession sites. 

medical caravans go hand-in-hand in bringing in a 

factor, whereby each renovated medical unit will 
host two caravans annually to cover mass service 

water system, donated a drinking-water cooler to Alton Kopre, replaced several water tanks, and drilled 
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Sports

2008 Sharjah Water Festival, created by Sharjah Commerce and 
Tourism Development Authority (SCTDA) as an entertaining 
sport festival that includes water shows, acts by performers 

disabled sportsmen and women. 

Karam, Chemchemal, Shoresh, and Barzan in the Kurdistan 
Region of Region to support the international aspirations of the 
Kurdistan Football team.

The environment

strategic alliance with Dubai Multi Commodities Centre (DMCC) 
and EcoSecurities to jointly develop emission reduction projects 

Development Mechanism (CDM).

to identify projects across their regional oil and gas operations to 

EcoSecurities and DMCC will facilitate the development of 
the CDM component of these projects, and create value by 

generated.

opportunities to work with other energy companies and 
governments throughout the region, to reduce their greenhouse 
gas emissions.

project, to explore alternative sources of energy to reduce the 
“Black Cloud”, a huge contributor to Egyptian pollution and 
a resultant of the burning of massive rice hay after cultivation.  
Dana Gas was also a co-sponsor of the 2008 World Environment 
Day in Egypt. 
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Corporate Governance

that good corporate governance will facilitate sustainable growth.

The following sections describe the Company’s commitment and how it complied with that commitment.

The Board of Directors

as well as guiding and controlling managerial performance. 

The main functions of Dana Gas Board of Directors are to

The Board comprises an Executive Chairman, two executive directors and twelve non-executive directors.  In 
accordance with ECSA guidelines one third of non-executive directors should be designated as “Independent 

was a member of the executive management of the company nor had any relationship that resulted in any 

and leading communication with the shareholders

The role of the non-executive directors on the Board is to contribute to the development of strategy;  scrutinise 

systems of risk management are robust and defensible and to be responsible for determining appropriate 
levels of remuneration of executive directors and have a prime role in appointing and removing senior 
management and in succession planning.  The non-executive directors will meet as a group at least once per 
year without the Chairman or the executive directors present.

Directors were originally nominated by the founders, but following the initial three-year term, will be elected 
or re-elected every three years. In principle, the Board represents the shareholders’ interests. To achieve this, 
the Dana Gas Board will, by design, include at least one member from each of the six countries of the GCC. 
The maximum number of Board Members, including executive directors will be eighteen.
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The Board of Dana Gas will hold six meetings each year, normally in Sharjah, but by agreement could be in 

Dr. Adel Khalid Al-Sabeeh
Mr. Abdulla Nasser Huwaileel Al-Mansoori
Mr. Ahmed Rashid Al-Arbeed
Mr. Rashad Mohammed Al-Zubair

key areas of the business, makes urgent decisions on behalf of the Board on very large items of operational 
expenditure, and makes decisions on capital expenditure not related to business development.

Mr. Ziad Abdulla Ibrahim Galadari

Mr. Khalid Abdul Rahman Saleh Al-Rajhi
Mr. Abdulla Nasser Huwaileel Al-Mansoori
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Dr. Tawfeeq Al Moayed
Mr. Ahmed Al-Arbeed
Mr. Rashad Al-Zubair
Mr. Said Arrata

or acquisition opportunities.

of deciding investment and business development opportunities. To achieve this, it

opportunities

expenditure

Dr. Tawfeeq Abdulrahman Almoayed

Mr Sa’id Arrata

Mr. Ziad Abdulla Ibrahim Galadari
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of Board processes and assist it in its roles of appointing key executives, evaluating and rewarding executive 
performance and succession planning. To achieve this, it

and performance to ensure compliance 

practice applicable to the Directors and the Company

Five Board Meetings were held during 2008.

Board Remuneration

activities.  The level of these fees will be proposed annually by the Corporate Governance and Remuneration 

Executive Board members will not receive Board fees, but the responsibilities inherent in their Directorships 

through normal executive reward processes for his/her role as Corporate Secretary. 

The board remuneration is disclosed in the Consolidated Statement of Changes in Equity.

In order to maintain maximum transparency, and to ensure compliance with the legal framework and best 
practice, the following guidelines are in place. Directors of Dana Gas must

any new directorships prior to accepting them

by the director or immediate family members, or any company in which the Director or family 
member holds an interest or employment position

Dana Gas which have been acquired as a result of being a director

dealing, either by the director or by immediate family members 
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Board.

Directors provide on an annual basis, a disclosure document covering the issues listed and a directory 
of Board members’ interests, as disclosed, will be maintained and continually updated by the Corporate 
Secretary.

controlling shareholders, directors or management, all material shareholder agreements and all trading on 
Dana Gas shares by directors and senior managers.

Protecting Minority Shareholder Rights

All directors of Dana Gas are shareholders in the Company, although the level of shareholding varies widely. 
Those with small shareholdings may be viewed as representing outside investors. Dana Gas is determined to 
treat all shareholders equally, and the Board will constantly review the current arrangements, in particular 
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Auditors’ Report and 
Financial Statements
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INDEPENDENT AUDITORS’ REPORT TO THE SHAREHOLDERS OF

DANA GAS PJSC 

Directors’ Responsibility for the Consolidated Financial Statements

Auditor’s Responsibility

Opinion
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Report on Other Legal and Regulatory Requirements
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2008 2007
Notes      USD AED USD AED

mm mm mm mm

311 1,139
(130) (477)

------------ ------------ ------------ ------------
181 662
(28) (103)
(82) (301)

------------ ------------ ------------ ------------
71 258

40 148
27 98
33 121

(22) (82)
(72) (263)

(6) (22)
------------ ------------ ------------ ------------

PROFIT BEFORE TAX FOR THE YEAR 71 258
(38) (138)

------------ ------------ ------------ ------------
PROFIT FOR THE YEAR  33 120

======= ======= ======= =======

0.005 0.020
======= ======= ======= =======
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2008 2007
Notes      USD AED USD AED

mm mm mm mm
ASSETS
Non-current assets

817 2,996
1,604 5,878

110 403
------------ ------------ ------------ ------------

2,531 9,277
------------ ------------ ------------ ------------

Current assets
58 211

132 484
8 28 - -

217 798

------------ ------------ ------------ ------------
415 1,521

------------ ------------ ------------ ------------
TOTAL ASSETS 2,946 10,798

======= ======= ======= =======
EQUITY

of the company
1,637 6,000

28 104
28 104

225 819
4 15 - -

48 176
------------ ------------ ------------ ------------

1,970 7,218
Minority interest in equity 1 3 - -

------------ ------------ ------------ ------------
Total equity 1,971 7,221

------------ ------------ ------------ ------------
LIABILITIES  

856 3,138

10 35
------------ ------------ ------------ ------------

866 3,173
------------ ------------ ------------ ------------

109 403
1

------------ ------------ ------------ ------------
109 404

------------ ------------ ------------ ------------
975 3,577

------------ ------------ ------------ ------------
TOTAL EQUITY AND LIABILITIES 2,946 10,798

======= ======= ======= =======

----------------------------------------------- ----------------------------------------------

Dana Gas PJSC and Subsidiaries
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2008 2007
Notes      USD AED USD AED

mm mm mm mm
OPERATING ACTIVITIES 

71 258

(12) (44) - -
(40) (148)
82  301

(33) (121)
72 263
(2) (9)

------------ ------------ ------------ ------------
138 500

(53) (194)
(18) (66)

4 16
------------ ------------ ------------ ------------

71 256
------------ ------------ ------------ ------------

(38) (138)
------------ ------------ ------------ ------------

33 118
------------ ------------ ------------ ------------

INVESTING ACTIVITIES 
(233) (854)

(60) (218)

(9) (31) - -
11 41
46 170 - -

------------ ------------ ------------ ------------
(245) (892)

------------ ------------ ------------ ------------
FINANCING ACTIVITIES 

(38) (140) - -

(74) (271)
------------ ------------ ------------ ------------

(112) (411)
------------ ------------ ------------ ------------

DECREASE IN CASH AND CASH EQUIVALENTS (324) (1,185)

541 1,983
------------ ------------ ------------ ------------

CASH AND CASH EQUIVALENTS AT
THE END OF THE YEAR 217 798

======= ======= ======= =======
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1 ACTIVITIES

incorporation

operations
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2 SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation

Statement of compliance
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2 SIGNIFICANT ACCOUNTING POLICIES (continued)

Statement of compliance (continued)



Dana Gas PJSC and Subsidiaries

2 SIGNIFICANT ACCOUNTING POLICIES (continued)

Statement of compliance (continued)

Consolidation
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2 SIGNIFICANT ACCOUNTING POLICIES (continued)

Consolidation (continued)

Segment reporting

Foreign currencies

Foreign group companies
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2 SIGNIFICANT ACCOUNTING POLICIES (continued)

Property, plant and equipment

Oil and gas exploration assets



Dana Gas PJSC and Subsidiaries

2 SIGNIFICANT ACCOUNTING POLICIES (continued)

Oil and gas exploration assets (continued)
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2 SIGNIFICANT ACCOUNTING POLICIES (continued)

Goodwill
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2 SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial assets

Loans and receivables

Investment properties
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2 SIGNIFICANT ACCOUNTING POLICIES (continued)

Investment properties (continued)

Inventories

Cash and cash equivalents 

Provisions

General

Decommissioning liability



Dana Gas PJSC and Subsidiaries

2 SIGNIFICANT ACCOUNTING POLICIES (continued)

Provisions (continued)

Income Taxes

Borrowing costs

Leases
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2 SIGNIFICANT ACCOUNTING POLICIES (continued)

Revenue recognition

Fair values
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3 SIGNIFICANT ACCOUNTING JUDGMENTS AND ESTIMATES

Estimation uncertainty
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4 SEGMENTAL INFORMATION

Primary segment information

United Arab  Kurdistan Region Rest of the   
Emirates Egypt of Iraq World Total
USD mm USD mm USD mm USD mm USD mm

Revenue
3 170 8 - 181

------------ ------------ ------------ ------------ ------------
Total revenue net of royalties 3 170 8 - 181

======= ======= ======= ======= =======
Results     

    

103

(72)
40

    ------------
71
(38)

    ------------
    33
    =======

1,447 1,116 291 92 2,946
======= ======= ======= ======= =======

905 45 25 - 975
======= ======= ======= ======= =======
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4 SEGMENTAL INFORMATION (continued)

United Arab  Kurdistan Region Rest of the
Emirates Egypt of Iraq World Total
USD mm USD mm USD mm USD mm USD mm

Other segment information   

   

Secondary segment information

Year 

United Arab  Kurdistan Region Rest of the
Emirates Egypt of Iraq World Total
USD mm USD mm USD mm USD mm USD mm

Revenue

------------ ------------ ------------ ------------ ------------
Total revenue net of royalties 1 164 - - 165

======= ======= ======= ======= =======

Results

    ------------

    ------------

    =======

======= ======= ======= ======= =======

======= ======= ======= ======= =======
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4 SEGMENTAL INFORMATION (continued)

United Arab  Kurdistan Region Rest of the
Emirates Egypt of Iraq World Total
USD mm USD mm USD mm USD mm USD mm

Other segment information

5 NET REVENUE

2008 2007
USD mm USD mm

308
(130)

   ------------ ------------
178

3
   ------------ ------------

181
   ======= =======

6 INVESTMENT AND FINANCE INCOME

11
30 -
(1) -

   ------------ ------------
   40
   ======= =======

7 OTHER INCOME

12 -
15

   ------------ ------------
   27
   ======= =======
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8 FINANCE COSTS

2008 2007
USD mm USD mm

  88
  -
  -
  (16) -

   ------------ ------------
  72

   ======= =======

9 EARNINGS PER SHARE

   2008 2007
Earnings:

33
   ======= =======

Shares:  

   6,000
   ======= =======

EPS (Basic) - USD:    0.005
   ======= =======

EPS (Diluted) - USD: 0.005
   ======= =======
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11 BUSINESS COMBINATIONS

Acquisition of Centurion Energy International Inc

356
357

-
163

   ------------ ------------
Total Assets    876

(31)

   ------------ ------------
Value of net assets    803
Goodwill arising on acquisition    318 -

   ------------ =======
Consideration paid    1,121

   =======

USD mm
57

(1,121)
   ------------

    (1,064)
=======

USD mm USD mm
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11 BUSINESS COMBINATIONS (continued)

Acquisition of Centurion Energy International Inc (continued)
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11 BUSINESS COMBINATIONS (continued)

Centurion Projects

Kom Ombo Farm-out

Luzi Development Lease

Acquisition of Danagaz (Bahrain)
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12 INTANGIBLE ASSETS

Gas

USD mm USD mm USD mm USD mm USD mm USD mm

- - - -
- -
- - - -
- - -

------------ ------------ ------------ ------------ ------------ ------------
-

======= ======= ======= ======= ======= =======

-
- - -

------------ ------------ ------------ ------------ ------------ ------------
431 857 7 1 308 1,604

======= ======= ======= ======= ======= =======

Impairment testing of goodwill 
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12 INTANGIBLE ASSETS (continued)

Financial returns: 

Discount rates 

Oil prices:
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13 INVESTMENT PROPERTY

2008 2007
USD mm USD mm

77 -

33
   ------------ ------------

110
   ======= =======

14 INVENTORIES

2008 2007
USD mm USD mm

   58
   ======= =======

15 ACCOUNTS RECEIVABLE AND PREPAYMENTS

94
1

37
   ------------ ------------
   132
   ======= =======
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15 ACCOUNTS RECEIVABLE AND PREPAYMENTS (continued)

Neither
past due

Total impaired days days days days days
USD mm USD mm USD mm USD mm USD mm USD mm USD mm

2008 94 32 12 13 6 12 19

16 FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS ACCOUNT

   2008 2007
   USD mm USD mm

   - -
10 -
(1) -
(1)

   ------------ ------------
8 -

   ======= =======

17 CASH AND CASH EQUIVALENTS

2008 2007
USD mm USD mm

24
 10

   183
   ------------ ------------
   217
   ======= =======
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17 CASH AND CASH EQUIVALENTS (continued)

18 ASSETS HELD FOR SALE

19 SHARE CAPITAL

2008 2007
USD mm USD mm

Authorised:

Issued and fully paid up:
1,637

   ======= =======

20 CONVERTIBLE BONDS
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20 CONVERTIBLE BONDS (continued)

2008 2007
USD mm USD mm

-
-

------------ ------------
-
-

------------ ------------
916
(74) -
88

(62) -
------------ ------------

868
(12)

------------ ------------
856

======= =======

21 PROVISIONS

2008 2007
USD mm USD mm

9
1

   ------------ ------------
   10
   ======= =======

22 TRADE PAYABLES AND ACCRUALS

53
43
12
1 -

   ------------ ------------
   109
   ======= =======
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23 INTEREST IN JOINT VENTURE

(a) Kurdistan Region of Iraq Project
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23 INTEREST IN JOINT VENTURE (continued)

Kurdistan Region of Iraq Project (continued)

2008 2007
USD mm USD mm

Assets:

266
18

   ------------ ------------
Total Assets    284

   ======= =======

25
   ------------ ------------

   ======= =======
Net Assets    259

   ======= =======

2008 2007
USD mm USD mm

Assets:

25
2 -

   ------------ ------------
Total Assets    27

   ======= =======

- -
   ------------ ------------

-
   ======= =======

Net Assets    27
   ======= =======
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23 INTEREST IN JOINT VENTURE (continued)

(c) EBDGCO: 

2008
USD mm

Assets:
-
3

   ------------
Total Assets    3

   =======

-
   ------------

   =======
Net Assets    3

   =======

24 CONTINGENCIES AND COMMITMENTS

Egypt
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24  CONTINGENCIES AND COMMITMENTS (continued)

Egypt (continued)

Kurdistan Region of Iraq (KRI) Project

25  SHARE BASED PAYMENT RESERVE

2008 2007
USD mm USD mm

4
   ------------ ------------
   4
   ======= =======

Key Employee Long Term Incentive Plan (“LTIP”)
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25  SHARE BASED PAYMENT RESERVE (continued)

Pioneer Grant

26 RELATED PARTY TRANSACTIONS

2008 2007

Revenues Revenues

Fees for
management 

services
USD mm USD mm USD mm USD mm

1 - -
- 2 -

------------ ------------ ------------ ------------
1 2

======= ======= ======= =======

Compensation of key management personnel

2008 2007
USD mm USD mm

6
2

------------ ------------
8

======= =======
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27 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

Foreign currency risk 

Credit risk

Liquidity risk

USD mm USD mm USD mm USD mm USD mm USD mm

- 6 52 1,126 - 1,184
- 109 - - - 109
- - - - 10 10

------------ ------------ ------------ ------------ ------------ ------------
- 115 52 1,126 10 1,303

======= ======= ======= ======= ======= =======

USD mm USD mm USD mm USD mm USD mm USD mm

------------ ------------ ------------ ------------ ------------ ------------

======= ======= ======= ======= ======= =======
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27 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES 
(continued)

Capital management

28 FINANCIAL INSTRUMENTS

Fair values

Carrying
amount Fair value

2008 2008 2007 2007
USD mm USD mm USD mm

Financial assets
217 217

Financial liabilities
856 856

- -
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